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SUBJECT: JAPAN-U.S. FRIENDSHIP ACT: GARIOA CONVERTIBILITY 
REF: STATE 013497; 75 STATE 296157; 75 TOKYO 18060 

1 . FORMINISTRY TELLS US INFORMALLY THAT NEW EXCHANGE OF 
NOTES WILL PROBABLY BE NECESSARY TO ACCOMPLISH CONVERTIBILITY 
OF GARIOA YEN AS REQUESTED BY US. THIS WILL AMEND REISCHAUER- 
KOSAKA NOTES BUT NOT BASIC GARIOA AGREEMENT ITSELF. 

2. FOR MINISTRY ATTITUDE TO PROBLEM CONTINUES TO BE POSI- 
TIVE, AND PER INSTRUCTIONS, WE HAVE NOT MENTIONED SECOND 
ALTERNATIVE. 

3. DEPARTMENT MAY WISH TO CONSIDER OTHER ITEMS THAT MIGHT 
BE INCLUDED IN NEW EXCHANGE OF NOTES, SUCH AS CULCON 
MEMBERSHIP COMPOSITION, PER HALL-MAEDA LETTER. 

4. EMBASSY WILL ADVISE FURTHER. 
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